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General Managers Report
2015 was a year of growth with assets climbing 6.0% to $227.8 
million. We also adapted to the changing reality of our market, a 
new banking system and celebrated our 75th anniversary in June. 
There was also a change in leadership!

I assumed the General Manager’s position mid-year and began to 
learn the di�erence between being #1 and #2. I have had 
fabulous support from our management team and the Board. For 
this, I wish to thank them.

In the early spring of last year your credit union converted to a 
new “made in Canada” banking system. This was our focus for 
most of the year as we sorted out reporting issues and got used to 
the new way of doing things. In 2016 we expect to welcome two 
or three additional Vancouver area smaller credit unions to the 
same system. This will allow us to cooperate on changes and 
enhancements in the future.

Our 75th anniversary celebrations last June were well received. As 
was our history “Common Bonds, A History of Greater Vancouver 
Community Credit Union” book; it helped remind readers of 
where we, and all credit unions came from. A particularly useful 
reminder at a time when the provincial government is reviewing 
legislation governing the credit union system.

In July, we merged our Lougheed branch with our Brentwood 
branch. First opened in 1982, Lougheed was the �rst branch GVC 
opened outside the City of Vancouver. Merging it with Brentwood 
allowed us to reduce costs. We are pleased to advise that we were 
able to retain all of our valuable sta�.

Deposit growth was $12.4 million and was a response to our 
summer promotion when we were seeking to fund an in�ux of 
new loans. However, in the late fall we had some long-standing 
commercial loans paid out, in some cases as members moved 
into retirement, and so we ended the year with excess deposits 
available to lend in 2016.

Net earnings in 2015 were $686,170 up from $532,668 in 2014. 
Earnings were negatively a�ected by the costs of our conversion 
and branch merger, but positively impacted by our ability to 
reduce our Collective Provision for loans thanks to the signi�cant 
increase in home prices that provided members with greater 
equity. This brought our retained earnings to $11.66 million or 
5.1% of assets. 

On behalf of myself and our sta� I wish to thank you, our 
members for your support and your elected representatives, our 
board of directors for their dedicated service.

Respectfully submitted

Balbir Bains
General Manager

Board of Directors Report 
Last year was a year of transition for the board and credit union as 
our General Manager of 39 years retired and was succeeded by 
Ms. Balbir Bains who has been with GVC Credit Union for the past 
33 years.

Any change in the leadership of an organization is challenging. 
However, I am pleased to advise this transition has been smooth 
and wish to congratulate Ms. Bains and her team on their profes-
sionalism which contributed to a successful transition.

Your board recognizes that as the industry adjusts to the new 
world of electronic banking, members do not need to visit 
branches as often as in the past. While we pride ourselves on our 
personal “in branch” service” we recognize the costs associated 
with branches and that members will not happily pay for services 
they rarely use. With that in mind, in the summer we merged our 
Lougheed branch with our Brentwood branch. We are very 
pleased that the merger went smoothly.

In 2015, our credit union grew its assets by $12.9 million or 6.0%. 
Loan growth was 3.6% or $6.8 million in the year. Deposit growth 
was very strong at $12.4 million or 6.1%. This allowed us to enter 
the New Year with surplus deposits so we have funds available for 
future loan growth. 

During the year, your board and senior management participated 
in the credit union systems discussions with our provincial 
government about potential revisions to the credit union legisla-
tion. With an election due next year, we have the sense that 
changes will not be �nalized until after the election, perhaps in 
2018.

As 2015 was our 75th anniversary we celebrated by donating 
$75,000 to local charities. Guided by you, our members we donat-
ed $12,500 to each of the Mount Pleasant Neighbourhood House, 
Credit Union Foundation of B.C., Burnaby Seniors Outreach 
Services Society, L’Arche Foundation of Greater Vancouver, 
Evergreen and Virginia Sam Transition House and the Dixon 
Transition Society.

In closing, I wish to thank my fellow board members for the time 
and e�ort they have devoted over the last year in guiding the 
credit union. On behalf of the directors, I thank our dedicated 
employees for their work in providing services to our members. 
And most importantly, on behalf of our directors and sta�, I wish 
to thank you, our members, for your support. Without you we 
would not be here.

Respectfully submitted on behalf of the Board of Directors 

Glenn McLaughlin
Chairperson
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Management's Responsibility 

To the Members of Greater Vancouver Community Credit Union: 

Management is responsible for the preparation and presentation of the accompanying financial statements, including responsibility for 
significant accounting judgments and estimates in accordance with International Financial Reporting Standards and ensuring that all 
information in the annual report is consistent with the statements. This responsibility includes selecting appropriate accounting principles 
and methods, and making decisions affecting the measurement of transactions in which objective judgment is required. 

I n discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains the 
necessary accounting systems and related internal controls to provide reasonable assurance that transactions are authorized, assets 
are safeguarded and financial records are properly maintained to provide reliable information for the preparation of financial statements. 

The Board of Directors and Audit Committee are composed entirely of Directors who are neither management nor employees of the 
Credit Union. The Board is responsible for overseeing management in the performance of its financial reporting responsibilities, and for 
approving the financial information included in the annual report. The Audit Committee has the responsibility of meeting with 
management and external auditors to discuss the internal controls over the financial reporting process, auditing matters and financial 
reporting issues. The Committee is also responsible for recommending the appointment of the Credit Union's external auditors. 

MNP LLP is appointed by the members to audit the financial statements and report directly to them; their report follows. The external 
auditors have full and free access to, and meet periodically and separately with, both the Committee and management to discuss their 
audit findings. 

March 23, 2016 

General Manager 



Independent Auditors' Report 

To the Members of Greater Vancouver Community Credit Union: 

We have audited the accompanying financial statements of Greater Vancouver Community Credit Union, which comprise the statement 
of financial position as at December 31, 2015, and the statements of comprehensive income, changes in members' equity and cash 
flows for the year then ended, and a summary of significant accounting policies and other explanatory information. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with International 
Financial Reporting Standards, and for such internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with 
Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditors' judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the 
entity's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion 
In our opinion, the financial statements present fairly, in all material respects, the financial position of Greater Vancouver Community 
Credit Union as at December 31, 2015 and its financial performance and its cash flows for the year then ended in accordance with 
International Financial Reporting Standards. 

Abbotsford, British Columbia 
	 /t/t A/P LLP 

March 23, 2016 	 Chartered Professional Accountants 

300 - 32988 South Fraser Way, Abbotsford, British Columbia, V2S 2A8, Phone: (604) 853-9471, 1 (877) 853-9471 
	

MNP 
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Greater Vancouver Community Credit Union 
Statement of Financial Position 

As at December 31, 2015 

2015 2014 

29,065,993 23,263,381 
1,270,492 1,220,584 

196,166,312 189,295,128 
55,510 - 

557,397 759,856 
530,970 224,906 
121,000 202,000 

227,767,674 214,965,855 

215,383,585 202,986,337 
28,871 

299,430 531,870 

215,683,015 203,547,078 

423,693 443,981 
11,660,966 10,974,796 

12,084,659 11,418,777 

227,767,674 214,965,855 

Director 

Assets 
Cash and cash equivalents (Note 5) 
Investments and other (Note 6) 
Member loans receivable (Note 7) 
Income taxes recoverable 
Property, plant and equipment (Note 8) 
Intangible assets (Note 9) 
Deferred income tax assets (Note 10) 

Liabilities 
Member deposits (Note 11) 
Income taxes payable 
Payables and accruals 

Commitments and contingencies (Note 20) 

Members' equity 
Equity shares (Note 12) 
Retained earnings 

The accompanying notes are an integral part of these financial statements 

1 



Greater Vancouver Community Credit Union 
Statement of Comprehensive Income 

For the year ended December 31, 2015 

2015 2014 

Financial income 
Member loans 7,589,539 7,713,492 
Investments 293,839 359,183 

7,883,378 8,072,675 

Financial expense 
Member deposits 3,038,532 3,258,352 
Share dividends 45,624 56,380 

3,084,156 3,314,732 

Financial margin 4,799,222 4,757,943 
Other income (Note 13) 563,212 668,256 

5,362,434 5,426,199 

Operating expenses (Note 14) 4,757,118 4,756,502 

Operating income 605,316 669,697 

Provision for (recovery of) credit losses (Note 7) (229,381) 47,763 
Patronage rebate 15,300 13,800 

Income before income taxes 819,397 608,134 

Income taxes (Note 10) 
Current 52,227 107,466 
Deferred (recovery) 81,000 (32,000) 

133,227 75,466 

Comprehensive income 686,170 532,668 

The accompanying notes are an integral part of these financial statements 
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Greater Vancouver Community Credit Union 
Statement of Changes in Members' Equity 

For the year ended December 31, 2015 

Equity 
shares 

Retained 
earnings Total equity 

Balance December 31, 2013 458,411 10,442,128 10,900,539 

Comprehensive income 532,668 532,668 

Issuance of equity shares 13,800 13,800 

Redemption of equity shares (28,230) (28,230) 

Balance December 31, 2014 443,981 10,974,796 11,418,777 

Comprehensive income 686,170 686,170 

Issuance of equity shares 15,300 15,300 

Redemption of equity shares (35,588) (35,588) 

Balance December 31, 2015 423,693 11,660,966 12,084,659 

The accompanying notes are an integral part of these financial statements 
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Greater Vancouver Community Credit Union 
Statement of Cash Flows 

For the year ended December 31, 2015 

2015 2014 

Cash provided by (used for) the following activities 
Operating activities 

Comprehensive income 686,170 532,668 
Depreciation 253,577 281,707 
Deferred income tax 81,000 (32,000) 
Provision for (recovery of) credit losses (229,381) 47,763 
Loss on disposal of property, plant and equipment 22,269 - 
Changes in working capital accounts: 

Income taxes payable (recoverable) (84,381) 111,606 
Payables and accruals (232,438) (7,075) 
Accrued interest on member loans 593 (63,914) 
Accrued interest on member deposits (42,522) 27,862 

454,887 898,617 

Financing activities 
Net change in member deposits 12,439,768 5,138,068 
Net change in equity shares (20,288) (14,430) 

12,419,480 5,123,638 

Investing activities 
Net change in investments (49,908) (201,502) 
Net change in member loans receivable (6,642,396) (5,985,545) 
Purchases of property, plant and equipment (39,718) (188,320) 
Proceeds from disposal of property, plant and equipment 1,351 - 
Purchases of intangible assets (341,084) (224,906) 

(7,071,755) (6,600,273) 

Increase (decrease) in cash and cash equivalents 5,802,612 (578,018) 
Cash and cash equivalents, beginning of year 23,263,381 23,841,399 

Cash and cash equivalents, end of year 29,065,993 23,263,381 

The accompanying notes are an integral part of these financial statements 
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Greater Vancouver Community Credit Union 
Notes to the Financial Statements 

For the year ended December 31, 2015 

1. Reporting entity 

Greater Vancouver Community Credit Union (the "Credit Union") was formed pursuant to the Credit Union Incorporations 
Act of British Columbia and the operation of the Credit Union is subject to the Financial Institutions Act of British Columbia 
("the Act"). 

The Credit Union serves members in the Greater Vancouver area of British Columbia. The address of the Credit Union's 
registered office is 1801 Willingdon Avenue, Burnaby, British Columbia. 

Statement of compliance 

The financial statements have been prepared in accordance with International Financial Reporting Standards ("IFRSs") and 
interpretations adopted by the International Accounting Standards Board ("IASB"). 

These financial statements for the year ended December 31, 2015 were approved by the Board of Directors on March 23, 
2016. 

Basis of measurement 

The financial statements have been prepared using the historical basis except for the revaluation of certain financial 
instruments. 

Functional and presentation currency 

These financial statements are presented in Canadian dollars, which is the Credit Union's functional currency. 

2. Change in accounting policies 

Standards and interpretations effective in the current period 

The Credit Union adopted amendments to the following standards, effective January 1, 2015. Adoption of these 
amendments had no effect on the Credit Union's financial statements. 

• IFRS 13 Fair value measurement 
• IAS 24 Related party disclosures 

3. 	Summary of significant accounting policies 

The following principle accounting policies have been adopted in the preparation of these financial statements. 

Cash and cash equivalents 

Cash and cash equivalents comprise of cash on hand and demand deposits. Other investments (term deposits and 
certificates of deposit) purchased are also reported as cash. 

Investments 

Each investment is classified into one of the categories described under financial instruments. The classification dictates 
the accounting treatment for the carrying value and changes in that value. 

Central I term deposits 

Central 1 term deposits are accounted for as loans and receivables, and are carried at amortized cost. 

Portfolio investments 

Other investments which meet the definition of financial instruments are measured and recorded on a basis consistent with 
the appropriate financial instrument designation. 

Investments in equity investments that do not have a quoted market price in an active market are measured at cost. 

5 



Greater Vancouver Community Credit Union 
Notes to the Financial Statements 

For the year ended December 31, 2015 

3. 	Summary of significant accounting policies (Continued from previous page) 

Property held for resale 

Property held for resale are initially recorded at the lower of cost and estimated net realizable value. Cost comprises the 
balance of the loan at the date on which the Credit Union obtains title to the asset plus subsequent disbursements related to 
the asset, less any revenues or lease payments received. Property held for resale is subsequently valued at the lower of 
their carrying amount and fair value less cost to sell. Losses arising on reduction of the net realizable value are charged to 
income. 

Member loans receivable 

Loans are initially recognized at their fair value and subsequently measured at amortized cost. Amortized cost is calculated 
as the loans' principal amount, less any allowance for anticipated losses, plus accrued interest. Interest revenue is recorded 
on the accrual basis using the effective interest method. The effective interest rate is the rate that exactly discounts the 
estimated future cash receipts through the expected life of the financial asset to the carrying amount of the financial asset. 

Property, plant and equipment 

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. Cost includes 
expenditures that are directly attributable to the acquisition of the asset. When parts of an item of property, plant and 
equipment have different useful lives, they are accounted for as separate items of property, plant and equipment. 

Depreciation is provided using the following methods and rates intended to depreciate the cost of the assets over their 
estimated useful lives: 

	

Method 	 Years 

Automotive 	 straight-line 	 5 years 
Data processing equipment 	 declining balance 	 10 °A) 
Furniture and equipment 	 declining balance 	 5  % 

Automated bank machines 	 straight-line 	 5 years 
Leaseholds 	 straight-line 	 10 years 

The residual value, useful life and depreciation method applied to each class of assets are reassessed at each reporting 
date. 

Intangible assets 

The Credit Union's only intangible asset is the banking system which is amortized to income on a straight-line basis over 10 
years. The useful life of the banking system will be reviewed on an annual basis and the useful life is altered if estimates 
have changed significantly. 

Gains or losses on the disposal of intangible assets will be determined as the difference between the net disposal proceeds 
and the carrying amount of the asset, and recognised in income as other operating income or other operating costs, 
respectively. 

Impairment of financial assets 

For financial assets carried at amortized cost, the Credit Union first assesses individually whether objective evidence of 
impairment exists for financial assets that are significant, or collectively for financial assets that are not individually 
significant. If the Credit Union determines that no objective evidence of impairment exists for an individually assessed 
financial asset, it includes the financial asset in a group of financial assets with similar credit risk characteristics and 
collectively assessed them for impairment. Financial assets that are individually assessed for impairment and for which an 
impairment loss is, or continues to be, recognized are not included in a collective assessment for impairment. 

If there is objective evidence that an impairment loss has occurred, the amount of the loss is measured as the difference 
between the loan's carrying amount and the present value of estimated future cash flows. The carrying amount of the 
financial asset is reduced through the use of the provision for impaired financial assets and the amount of the impairment 
loss is recognized in income. 

6 



Greater Vancouver Community Credit Union 
Notes to the Financial Statements 

For the year ended December 31, 2015 

3. 	Summary of significant accounting policies (Continued from previous page) 

Financial assets, together with the associated provision for impairment are reported as a credit loss when there is no 
realistic prospect of future recovery and when the Credit Union is in possession of the loan. Interest income is accrued until 
the financial asset becomes a credit loss. 

The present value of the estimated future cash flows is discounted at the financial assets' original effective interest rate. The 
calculation of the present value of estimated future cash flows reflects the projected cash flows including provisions for 
impaired financial assets, prepayment losses, and costs to securitize and service financial assets. 

For the purpose of the collective evaluation of loan impairment, financial assets are grouped on the basis of the Credit 
Union's internal system that considers credit risk, characteristics such as asset type, industry, geographical location, 
collateral, delinquency status and other relevant economic factors. 

Future cash flows on the group of financial assets that are collectively evaluated for impairment are estimated on the basis 
of historical loss experience for assets with credit risk characteristics similar to those in the group. Historical credit loss 
experience is adjusted on the basis of current observable data to reflect the effects of current conditions on which the 
historical credit loss experience is based and to remove the effects of conditions in the historical period that do not exist 
currently. Estimates of changes in future cash flows reflect, and are directionally consistent with, changes in related 
observable data from year to year such as changes in unemployment rates, inflation, borrowing rates, consumer fuel prices, 
vehicle auction values or other factors that are indicative of incurred losses in the group and their magnitude. 

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an 
event occurring after the impairment was recognized, the previously recognized impairment loss is reversed. Any 
subsequent reversal of an impairment loss is recognized in income. 

Bad debts are written off from time to time as determined by management and approved by the Board of Directors when it is 
reasonable to expect that the recovery of the debt is unlikely. Bad debts are written off against the provisions for 
impairment, if a provision for impairment had previously been recognized. If no provision had been recognized, the write offs 
are recognized as expenses in the period. 

Impairment of non-financial assets 

At the end of each reporting period, the Credit Union reviews the carrying amounts of its tangible and intangible assets to 
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, 
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is 
not possible to estimate the recoverable amount of an individual asset, the Credit Union estimates the recoverable amount 
of the cash-generating units ("CGU") to which the asset belongs. Where a reasonable and consistent basis of allocation can 
be identified, corporate assets are also allocated to individual CGU's, or otherwise they are allocated to the smallest group 
of CGU's for which a reasonable and consistent allocation basis can be identified. Intangible assets with indefinite useful 
lives and intangible assets not yet available for use are tested for impairment at least annually, and whenever there is an 
indication that the asset may be impaired. 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated 
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows have 
not been adjusted. 

If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount of the 
asset or CGU is reduced to its recoverable amount. An impairment loss is recognized immediately in income. 

Where an impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the revised 
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that 
would have been determined had no impairment loss been recognized for the asset or CGU in prior years. A reversal of an 
impairment loss is recognized immediately in income. 

Member deposits 

Member deposits are initially recognized at fair value, and are subsequently measured at amortized cost using the effective 

interest rate method. 

7 



Greater Vancouver Community Credit Union 
Notes to the Financial Statements 

For the year ended December 31, 2015 

3. 	Summary of significant accounting policies (Continued from previous page) 

Member shares 

Shares are classified as liabilities or member equity in accordance with their terms. Shares redeemable at the option of the 
member, either on demand or on withdrawal from membership, are classified as liabilities. Shares redeemable at the 
discretion of the Credit Union board of directors are classified as equity. Shares redeemable subject to regulatory 
restrictions are accounted for using the criteria set out in IFRIC 2 Members' Shares in Cooperative Entities and Similar 
Instruments. 

Revenue recognition 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Credit Union and the 
revenue can be reliably measured. The following specific recognition criteria must also be met before revenue is 
recognized: 

Interest income is recognized in income for all financial assets measured at amortized cost using the effective interest rate 
method. The effective interest rate is the rate that discounts estimated future cash flows through the expected life of the 
financial instrument back to the net carrying amount of the financial asset. The application of the method has the effect of 
recognizing revenue of the financial instrument evenly in proportion to the amount outstanding over the period to maturity or 
repayment. 

Investment income is recognized as interest is earned on interest-bearing investments, and when dividends are declared on 
shares. 

Revenue from the provision of services to members is recognized when earned, specifically when amounts are fixed or can 
be determined and the ability to collect is reasonably assured. 

Income taxes 

Current tax and deferred tax are recognized in income except to the extent that the tax is recognized either in other 
comprehensive income or directly in equity, or the tax arises from a business combination. 

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered 
from or paid to the taxation authorities. The calculation of current tax is based on the tax rates and tax laws that have been 
enacted or substantively enacted by the end of the reporting period. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the assets are 
realized or the liabilities are settled. The calculation of deferred tax is based on the tax rates and tax laws that have been 
enacted or substantively enacted by the end of the reporting year. Deferred tax assets are recognized to the extent that it is 
probable that future taxable profit will be available against which the temporary differences can be utilized. 

Deferred tax assets and liabilities are recognized where the carrying amount of an asset or liability differs from its tax base, 
except for taxable temporary differences arising on the initial recognition of goodwill and temporary differences arising on 
the initial recognition of an asset or liability in a transaction which is not a business combination and at the time of the 
transaction affects neither accounting or taxable income. 

Recognition of deferred tax assets for unused tax losses, tax credits and deductible temporary differences is restricted to 
those instances where it is probable that future taxable profit will be available which allow the deferred tax asset to be 
utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable 
that the related tax benefit will be realized. 

Foreign currency translation 

Transactions denominated in foreign currencies are translated into the functional currency of the Credit Union at exchange 
rates prevailing at the transaction dates (spot exchange rates). Monetary assets and liabilities are retranslated at the 
exchange rates at the statement of financial position date. Exchange gains and losses on translation or settlement are 
recognized in income for the current period. 

8 



Greater Vancouver Community Credit Union 
Notes to the Financial Statements 

For the year ended December 31, 2015 

3. 	Summary of significant accounting policies (Continued from previous page) 

Financial instruments 

Classification and measurement 

All financial instruments are initially recognized at fair value at acquisition. Measurement in subsequent periods depends on 
whether the financial instrument has been classified as fair value through profit or loss, available-for-sale, held-to-maturity, 
loans and receivables, or other financial liabilities as described below. During the year, there has been no reclassification of 
financial instruments. 

Financial instruments classified as fair value through profit or loss are measured at fair value with unrealized gains and 
losses recognized through income. The Credit Union's financial instruments classified as fair value through profit or loss 
include cash and cash equivalents. 

Available-for-sale financial assets are measured at fair value with unrealized gains and losses recognized in other 
comprehensive income. Certain equity instruments which do not trade in an open market and whose fair value cannot be 
reliably measured are recorded at cost. Transactions to purchase or sell these items are recorded on the settlement date. 
The Credit Union's financial instruments classified as available-for-sale include Central 1 shares, Stabilization Central Credit 
Union share, BC Cooperative Association shares, and CUPP Services Ltd. shares and their respective accrued dividends. 

Financial assets classified as held-to-maturity are subsequently measured at amortized cost using the effective interest rate 
method. The Credit Union's does not have any financial assets classified as held-to-maturity. 

Financial assets classified as loans and receivables are subsequently measured at amortized cost. The Credit Union's 
financial instruments classified as loans and receivables include all members' loans receivable, accrued interest, bid and 
liquidity deposits with Central 1 and accrued interest, and other receivables balances. 

Financial instruments classified as other financial liabilities include all member deposits and payables and accruals. Other 
financial liabilities are subsequently carried at amortized cost. 

Derecognition of financial assets 

Derecognition of a financial asset occurs when: 
The Credit Union does not have rights to receive cash flows from the asset; 
The Credit Union has transferred its rights to receive cash flows from the asset or has assumed an obligation to 
pay the received cash flows in full without material delay to a third party under a "pass-through" arrangement; and 
either: 

• The Credit Union has transferred substantially all the risks and rewards of the asset, or 
The Credit Union has neither transferred nor retained substantially all the risks and rewards of the asset, but has 
transferred control of the asset. 

When the Credit Union has transferred its rights to receive cash flows from an asset or has entered into a pass-through 
arrangement, and has neither transferred or retained substantially all of the risks and rewards of the asset nor transferred 
control of the asset, the asset is recognized to the extent of the Credit Union's continuing involvement in the asset. In that 
case, the Credit Union also recognizes an associated liability. The transferred asset and the associated liability are 
measured on a basis that reflects the rights and obligations that the Credit Union has retained. 

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expires. Where an 
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of the 
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original 
liability and the recognition of a new liability, and the difference in the respective carrying amount is recognized in income. 

Fair value measurements 

The Credit Union classifies fair value measurements recognized in the statement of financial position using a three-tier fair 
value hierarchy, which prioritizes the inputs used in measuring fair value as follows: 

Level 1: Quoted prices (unadjusted) are available in active markets for identical assets or liabilities; 
Level 2: Inputs other than quoted prices in active markets that are observable for the asset or liability, either 

directly or indirectly; and 

• Level 3: Unobservable inputs in which there is little or no market data, which require the Credit Union to develop its 

own assumptions. 
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Greater Vancouver Community Credit Union 
Notes to the Financial Statements 

For the year ended December 31, 2015 

3. Summary of significant accounting policies (Continued from previous page) 

Fair value measurements are classified in the fair value hierarchy based on the lowest level input that is significant to that 
fair value measurement. This assessment requires judgment, considering factors specific to an asset or a liability and may 
affect placement within the fair value hierarchy. 

Standards issued but not yet effective 

The Credit Union has not yet applied the following new standards, interpretations and amendments to standards that have 
been issued as at December 31, 2015 but are not yet effective. Unless otherwise stated, the Credit Union does not plan to 
early adopt any of these new or amended standards and interpretations. 

IFRS 9 Financial instruments 

The final version of IFRS 9 (2014) was issued in July 2014 as a complete standard including the requirements for 
classification and measurement of financial instruments, the new expected loss impairment model and the new hedge 
accounting model. IFRS 9 (2014) will replace IAS 39 Financial instruments: recognition and measurement. IFRS 9 (2014) is 
effective for reporting periods beginning on or after January 1, 2018. The Credit Union is currently assessing the impact of 
the standard on its financial statements. 

IFRS 15 Revenue from contracts with customers 

IFRS 15, issued in May 2014, will specify how and when entities recognize, measure, and disclose revenue. The standard 
will supersede all current standards dealing with revenue recognition, including IAS 11 Construction contracts, IAS 18 
Revenue, IFRIC 13 Customer loyalty programmes, IFRIC 15 Agreements for the construction of real estate, IFRIC 18 
Transfers of assets from customers, and SIC 31 Revenue — barter transactions involving advertising services. 

IFRS 15 is effective for annual periods beginning on or after January 1, 2017. The Credit Union is currently assessing the 
impact of this standard on its financial statements. 

4. Significant accounting judgements, estimates and assumptions 

The preparation of the Credit Union's financial statements requires management to make judgments, estimates and 
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent 
liabilities, at the reporting date. However, uncertainties about these assumptions and estimates could result in outcomes 
that would require a material adjustment to the carrying amount of the asset or liability affected in the future. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognized in the period in which the estimate is revised if revision affects only that period, or in the period of the revision 
and future periods if the revision affects both current and future periods. 

Key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date are discussed 
below. 

Allowance for credit losses 

The Credit Union reviews its individually significant loans at each reporting date to assess whether an impairment loss 
should be recognized. In particular, judgment by management is required in the estimation of the amount and timing of 
future cash flows when determining the impairment loss. 

In estimating these cash flows, the Credit Union makes judgments about the borrower's financial situation and the net 
realizable value of collateral. These estimates are based on assumptions about a number of factors and actual results may 
differ, resulting in future changes to the allowance. 

Member loans that have been assessed individually and found not to be impaired and all individually insignificant loans are 
then assessed collectively, in groups of assets with similar risk characteristics, to determine whether provision should be 
made due to incurred loss events for which there is objective evidence but whose effects are not yet evident. The collective 
provision assessment takes account of data from the loan portfolio such as credit quality, delinquency, historical 
performance and industry economic outlook. The impairment loss on member loans is disclosed in more detail in Note 7. 

1 0 



Greater Vancouver Community Credit Union 
Notes to the Financial Statements 

For the year ended December 31, 2015 

4. Significant accounting judgements, estimates and assumptions (Continued from previous page) 

Income taxes 

The Credit Union periodically assesses its liabilities and contingencies related to income taxes for all years open to audit 
based on the latest information available. For matters where it is probable that an adjustment will be made, the Credit Union 
records its best estimate of the tax liability including the related interest and penalties in the current tax provision. 
Management believes they have adequately provided for the probable outcome of these matters; however, the final 
outcome may result in a materially different outcome that the amount included in the tax liabilities. 

5. Cash and cash equivalents 

2015 2014 

Cash and current accounts 11,773,402 7,313,662 
Deposits maturing in less than three months 2,652,990 797,874 
Deposits maturing in greater than three months 14,639,601 15,151,845 

29,065,993 23,263,381 

Total cash and cash equivalents include $3,481,230 (2014 - $3,719,439) denominated in US dollars. 

Liquidity reserve deposit 

The Credit Union is required to always maintain on deposit at Central 1 an amount equal to 8% of the Credit Union's total 
deposits and borrowings less cash holdings of up to 1% of the Credit Union's aggregate deposit and other debt liabilities. 
The liquidity reserve deposit bears interest at a rate which is fixed periodically and is callable by the Credit Union on ninety 
days notice. At December 31, 2015, the Credit Union deposits exceeded the minimum required by $11,368,654 (2014 - 
$6,577,426). 

6. Investments and other 

2015 2014 

Shares: 
Central 1 818,989 758,795 
Stabilization Central 204 52,290 
BC Cooperative Association 1,200 1,200 
CUPP Services Ltd. 77,346 77,346 

Ficanex Services limited partnership 33,764 33,764 
Receivables and prepaids 338,989 297,189 

1,270,492 1,220,584 
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Greater Vancouver Community Credit Union 
Notes to the Financial Statements 

For the year ended December 31, 2015 

7. 	Member loans receivable 

Principal and allowance by loan type: 

2015 

	

Principal 	Principal 	Allowance 	Allowance Net carrying 

	

performing 	impaired 	specific 	collective 	value 

Personal and other 	 2,949,476 	75,226 	75,387 	25,418 	2,923,897 
Real estate secured 	 147,451,398 	261,341 	20,000 	502,074 	147,190,665 
Commercial 	 46,176,466 	 - 	 - 	124,716 	46,051,750 

Total 
	

196,577,340 	336,567 	95,387 	652,208 	196,166,312 

2014 

	

Principal 	Principal 	Allowance 	Allowance 	Net carrying 

	

performing 	impaired 	specific 	collective 	value 

Personal and other 	 2,830,330 
Real estate secured 	 135,271,072 
Commercial 	 51,559,593 

92,644 
576,712 

- 

79,512 
30,000 

- 

28,120 
744,742 
152,849 

2,815,342 
135,073,042 
51,406,744 

Total 	 189,660,995 669,356 109,512 925,711 189,295,128 

The allowance for credit losses changed as follows: 

2015 2014 

Balance, beginning of year 1,035,223 1,028,533 
Provision for (recovery of) credit losses (229,381) 47,763 

805,842 1,076,296 
Less: accounts written off, net of recoveries 58,247 41,073 

Balance, end of year 747,595 1,035,223 
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Greater Vancouver Community Credit Union 
Notes to the Financial Statements 

For the year ended December 31, 2015 

7. 	Member loans receivable (Continued from previous page) 

Loans past due but not impaired 

A loan is considered past due when a counterparty has not made a payment by the contractual due date. The table that 
follows presents the carrying value of loans at year-end that are past due but not classified as impaired because they are 
either i) less than 90 days past due, or ii) fully secured and collection efforts are reasonably expected to result in repayment. 

Personal and other 
Commercial 

1-30 days 

4,534,622 
1,760,542 

31-60 days 

1,077,024 
102,460 

61-90 days 

1,040,750 
- 

91 days and 
greater 

1,289,898 
143,125 

2015 

7,942,294 
2,006,127 

Total 6,295,164 1,179,484 1,040,750 1,433,023 9,948,421 

1-30 days 31-60 days 61-90 days 91 days and 2014 
greater 

Personal and other 7,661,476 1,122,251 299,379 1,230,100 10,313,206 
Commercial 2,274,277 220,919 536,360 3,031,556 

Total 9,935,753 1,343,170 299,379 1,766,460 13,344,762 

The principal collateral and other credit enhancements the Credit Union holds as security for loans include (i) insurance, 
mortgages over residential lots and properties, (ii) recourse to business assets such as real estate, equipment, inventory 
and accounts receivable, (iii) recourse to commercial real estate properties being financed, and (iv) recourse to liquid 
assets, guarantees and securities of indemnitors. Valuations of collateral are updated periodically depending on the nature 
of the collateral. The Credit Union has policies in place to monitor the existence of undesirable concentration in the 
collateral supporting its credit exposure. In management's estimation, the fair value of the collateral is sufficient to offset the 
risk of loss on the loans past due but not impaired. 
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Greater Vancouver Community Credit Union 
Notes to the Financial Statements 

For the year ended December 31, 2015 

8. 	Property, plant and equipment 

Cost 

Automotive 

Data 

processing Furniture and 

equipment 	equipment 

Automated 

bank 

machines Leaseholds Total 

Balance at January 1, 2014 7,500 516,587 1,128,608 329,504 1,822,429 3,804,628 

Additions 4,991 33,155 - 150,174 188,320 

Disposals - (3,614) - (293,490) (297,104) 

Balance at December 31, 2014 7,500 521,578 1,158,149 329,504 1,679,113 3,695,844 

Balance at January 1, 2015 7,500 521,578 1,158,149 329,504 1,679,113 3,695,844 

Additions 6,258 33,460 - - 39,718 

Disposals - (239,809) - (1,341) (241,150) 

Balance at December 31, 2015 7,500 527,836 951,800 329,504 1,677,772 3,494,412 

Depreciation 

Balance at January 1, 2014 7,500 458,485 864,352 229,270 1,419,375 2,978,982 

Depreciation charge for the year 20,801 52,102 39,180 142,028 254,111 

Disposals - (3,614) - (293,491) (297,105) 

Balance at December 31, 2014 7,500 479,286 912,840 268,450 1,267,912 2,935,988 

Balance at January 1, 2015 7,500 479,286 912,840 268,450 1,267,912 2,935,988 

Depreciation charge for the year 14,560 47,107 31,947 124,943 218,557 

Disposals - (217,530) - (217,530) 

Balance at December 31, 2015 7,500 493,846 742,417 300,397 1,392,855 2,937,015 

Net book value 

At December 31, 2014 42,292 245,309 61,054 411,201 759,856 

At December 31, 2015 33,990 209,383 29,107 284,917 557,397 
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Greater Vancouver Community Credit Union 
Notes to the Financial Statements 

For the year ended December 31, 2015 

9. 	Intangible assets 

Cost 

Balance at January 1, 2014 

Additions 

Banking 
system 

203,124 

224,906 

Balance at December 31, 2014 428,030 

Balance at January 1, 2015 428,030 

Additions 341,084 

Disposals (203,124) 

Balance at December 31, 2015 565,990 

Depreciation 

Balance at January 1, 2014 175,528 

Depreciation for the year 27,596 

Balance at December 31, 2014 203,124 

Balance at Janbary 1, 2015 203,124 

Depreciation for the year 35,020 

Disposals (203,124) 

Balance at December 31, 2015 35,020 

Net book value 

At December 31, 2014 224,906 

At December 31, 2015 530,970 
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For the year ended December 31, 2015 

Income tax 

The significant components of income tax expense included in income are composed of: 

2015 2014 
Current income tax expense 
Based on current year taxable income 52,227 107,466 
Deferred income tax expense (recovery) 
Origination and reversal of temporary differences 81,000 (32,000) 

133,227 75,466 

Reasons for the difference between income tax expense for the year and the expected income taxes based on the statutory 
tax rate of 26% are as follows: 

Net income before income taxes 

2015 

819,397 

2014 

608,134 

Income tax expense on the statutory rate 213,043 158,115 
Small business deduction (19,511) (26,061) 
Additional deduction - credit unions (19,790) (57,258) 
Items not deductible for tax purposes 120,709 163,931 
Items deductible for tax purposes (242,224) (131,261) 

Income tax expense 52,227 107,466 

The movement in 2015 deferred income tax assets are: 

Deferred income tax assets (liabilities): 

Jan 1, 2015 Recognized in 
income 

Dec 31, 2015 

Allowance for credit losses 159,000 (47,000) 112,000 
Property, plant, and equipment 3,000 (7,000) (4,000) 
Other 40,000 (27,000) 13,000 

202,000 (81,000) 121,000 

The movement in 2014 deferred income tax assets are: 

Deferred income tax assets: 

Jan 1, 2014 Recognized in 
income 

Dec 31, 2014 

Allowance for credit losses 132,000 27,000 159,000 
Property, plant, and equipment 15,000 (12,000) 3,000 
Other 23,000 17,000 40,000 

170,000 32,000 202,000 

10. 
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Greater Vancouver Community Credit Union 
Notes to the Financial Statements 

For the year ended December 31, 2015 

11. Member deposits 

2015 2014 

Demand 60,581,508 60,028,349 
Term deposits 124,088,996 110,622,200 
Member shares (Note 12) 1,731,162 1,843,997 
Registered savings plans 27,684,792 29,152,142 
Accrued interest and dividends 1,297,127 1,339,649 

215,383,585 202,986,337 

Total member deposits include $3,525,047 (2014 - $3,720,300) denominated in US dollars. 

12. Member shares 

The Credit Union has three classes of equity shares designated as follows: 

Class B equity shares (membership) 
Class C preferred equity shares (voluntary) 
Class P patronage equity shares 

Issued: 

2015 2014 

Member shares classified as equity 
Class P shares 423,693 443,981 

Member shares classified as liabilities 
Class B shares 622,365 638,065 
Class C shares 1,108,797 1,205,932 

1,731,162 1,843,997 

2,154,855 2,287,978 

Member shares are classified as liabilities in accordance with IFRIC 2 are redeemable at the option of the member, either 
on demand or on withdrawal from membership. The total amount of shares that are redeemable at December 31, 2015 as 
part of the Credit Union's regulatory capital requirements are classified as liabilities. 

Terms and conditions 

The Credit Union is authorized to issue an unlimited number of non-transferable, voting membership shares, redeemable at 
par value of $1. With certain exceptions, all members are required to own twenty-five membership equity shares which, 
under certain occurrences, are redeemable at the option of the member. 

Equity shares are not guaranteed by the Credit Union Deposit Insurance Corporation of British Columbia. Class P shares 
are redeemable only with consent of the Board of Directors of the Credit Union. 
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For the year ended December 31, 2015 

13. Other income 

2015 2014 

Account service fees 380,330 427,937 
Loan administration fees 62,991 34,671 
Other 79,406 145,775 
Foreign exchange 19,818 32,117 
Insurance commissions and fees 20,667 27,756 

563,212 668,256 

14. Operating Expenses 

2015 2014 

Advertising and member relations 85,895 132,180 
Board and committee meetings 59,297 65,160 
Data processing 345,016 337,167 
Depreciation 253,577 281,707 
Dues and assessments 323,169 226,362 
Member meetings 8,929 11,033 
Other 204,393 190,042 
Premises, equipment and supplies 942,805 893,040 
Professional services 69,150 64,483 
Salaries and benefits 2,319,293 2,417,072 
Service charges 133,568 121,584 
Staff and other meetings 12,026 16,672 

4,757,118 4,756,502 

15. Borrowings 

The Credit Union has operating lines of credit available with Central 1 for $1,900,000 CDN and $100,000 USD. The Credit 
Union has a term loan arrangement with Central 1 for $4,000,000. At December 31, 2015, there were $nil (2014 - $nil) funds 
borrowed under the agreements. A debenture charge on certain assets of the Credit Union has been provided as security. 
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16. 	Related party transactions 

Key management compensation of the Credit Union  

Key management of the Credit Union are defined by IAS 24 Related Party Disclosures as those persons having authority 
and responsibility for planning, directing and controlling the activities of the Credit Union, including directors and 
management. 

Key management personnel ("KMP") remuneration includes the following expenses: 

	

2015 	 2014 

Salaries and short-term benefits 
	

303,674 	 331,347 

Directors in their capacity as Directors, received $35,000 (2014 - $35,000). 

Transactions with key management personnel 

There are no loans that are impaired in relation to loan balances with KMP. 

There are no benefits or concessional terms and conditions applicable to KMP and their family members. There are no 
loans that are impaired in relation to the loan balances with family or relatives of KMP. 

Lines of credit 
Mortgages 
Loans 

2015 

1,955 
87,531 
13,563 

2014 

9,881 
586,013 

833 

103,049 596,727 

2015 2014 

During the year the aggregate value of loans disbursed to KMP amounted to: 
Loans 19,000 2,500 

2015 2014 

Interest and other revenue earned on loans and revolving credit facilities to KMP 7,445 33,578 
Interest paid on deposits to KMP 55,254 46,390 

2015 2014 

The total value of member deposits from KMP as at the year-end: 
Chequing and demand deposits 1,830,676 432,818 
Term deposits 427,198 577,783 
Registered plans 1,024,900 1,376,888 

Total value of member deposits due to KMP 3,282,774 2,387,489 
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17. Capital management 

The Credit Union requires capital to fund existing and future operations and to meet regulatory capital requirements. 

The Credit Union is required under provincial legislation to maintain a capital base equal to 8% of the total risk-weighted 
value of assets; each asset being assigned a risk factor based on the probability that a loss may be incurred on ultimate 
realization of that asset. At December 31, 2015, the Credit Union had a capital base approximating 16.27% (2014 -
15.67%) of the risk-weighted value. 

The Credit Union employs a forward looking capital plan that is reviewed by management and the Board of Directors. The 
capital plan forecasts the Credit Union's capital position over a five year period. The capital plan dictates management's 
approach to growth, loan mix, credit quality, fixed assets, profitability objectives, and dividend/patronage rebate policy, and 
has a significant influence on member service objectives. It also establishes the criteria to maintain a cushion beyond the 
minimum statutory capital requirements. Management and the Board of Directors ensure the Credit Union's investment and 
lending policy and credit risk profile reflect loan portfolio composition and levels of risk that are consistent with the Credit 
Union's capital resources and objectives. 

There has been no change in the overall capital requirements strategy employed during the year ended December 31, 
2015. 

2015 2014 

Primary capital 
Retained earnings 11,660,966 10,974,796 
Equity shares 1,060,179 1,100,063 
Deferred income tax asset (121,000) (202,000) 

12,600,145 11,872,859 

Secondary capital 
Share of system retained earnings 1,584,000 1,502,489 
Other equity shares 1,108,797 1,205,932 

2,692,797 2,708,421 

Deductions from capital (530,970) (224,906) 

Capital base 14,761,972 14,356,374 

18.  Fair value measurements 

Recurring fair value measurements 

The Credit Union's assets and liabilities measured at fair value on a recurring basis have been categorized into the fair 
value hierarchy as follows: 

Assets 
Financial assets at fair value through profit or loss 

2015 
Fair Value Level 1 Level 2 	Level 3 

Cash and cash equivalents 11,773,402 11,773,402 
Available -for-sale financial assets 
Investments and other 931,504 931,504 

12,704,906 11,773,402 931,504 

Liabilities 

Total recurring fair value measurements 12,704,906 11,773,402 931,504 
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Fair value measurements (Continued from previous page) 

2014 
Fair Value Level 1 

Assets 
Financial assets at fair value through profit or loss 
Cash and cash equivalents 7,313,662 7,313,662 
Available-for-sale financial assets 
Investments and other 871,310 

8,184,972 7,313,662 

Liabilities 

Total recurring fair value measurements 8,184,972 7,313,662 

18. 

Level 2 	Level 3 

871,310 

871,310 

871,310 

Greater Vancouver Community Credit Union 
Notes to the Financial Statements 

For the year ended December 31, 2015 

Valuation techniques and inputs for recurring and non-recurring level 2 fair value measurements is as follows: 

2015 
Fair value measurement 	 Fair Value 

	
Valuation technique(s) 	Inputs 

Investments and other 	 931,504 

Fair value measurement 	 Fair Value 

Investments and other 	 871,310 

Fair value approximates 
par value for shares as 
transactions occur at 
par value on a regular 
and recurring basis. 

Fair value approximates 
par value for shares as 
transactions occur at 
par value on a regular 
and recurring basis. 

Value of shares. 

Value of shares.  

2014 
Valuation technique(s) 	Inputs 

Asset and liabilities for which fair value is only disclosed 

The following table analyses within the fair value hierarchy the Credit Union's assets and liabilities (by class) not measured 
at fair value at December 31, 2015 but for which fair value is disclosed: 

Assets 
Cash and cash equivalents 
Investments and other 
Member loans receivable 

2015 
Fair Value 	 Level 1 

17,356,606 
255,228 

196,621,547 

Level 2 	 Level 3 

17,356,606 
255,228 

196,621,547 

Total assets 214,233,381 214,233,381 

Liabilities 
Member deposits 215,992,827 215,992,827 
Payables and accruals 299,430 299,430 

Total liabilities 216,292,257 216,292,257 
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18.  Fair value measurements 

Assets 

(Continued from previous page) 

2014 
Fair Value Level 1 	 Level 2 	 Level 3 

Cash and cash equivalents 16,015,765 - 	16,015,765 
Investments and other 225,254 - 	 225,254 
Member loans receivable 189,485,792 189,485,792 

Total assets 205,726,811 205,726,811 

Liabilities 
Member deposits 203,263,423 203,263,423 
Payables and accruals 531,870 531,870 

Total liabilities 203,795,293 203,795,293 

19.  Financial instruments 

All significant financial assets, financial liabilities and equity instruments of the Credit Union are either recognized or 
disclosed in the financial statements together with other information relevant for making a reasonable assessment of future 
cash flows, interest rate risk and credit risk. 

Credit risk 

Credit risk is the risk of loss resulting from the failure of a borrower or counterparty to honour its financial or contractual 
obligations to the Credit Union. Credit risk primarily arises from loans receivable. Management and the Board of Directors 
review and update the credit risk policy annually. The Credit Union's maximum credit risk exposure before taking into 
account any collateral held is the carrying amount of loans as disclosed on the statement of financial position. 

Concentration of credit risk exists if a number of borrowers are engaged in similar economic activities or are located in the 
same geographical region. Geographical risk exists for the Credit Union due to its primary service area being Burnaby, 
British Columbia and surrounding areas. 

The Credit Union uses a risk management process for its credit portfolio. The risk management process starts at the time of 
a member credit application and continues until the loan is fully repaid. Management of credit risk is established in policies 
and procedures by the Board of Directors. 

The primary credit risk management policies and procedures include the following: 
• Loan security (collateral) requirements; 
• Security valuation processes, including method used to determine the value of real property and personal property 

when that property is subject to a mortgage or other charge; 
• Maximum loan to value ratios where a mortgage or other charge on real or personal property is taken as security; 
• Borrowing member capacity (repayment ability) requirements; 
• Borrowing member character requirements; 
• Limits on aggregate credit exposure per individual and/or related parties; 
• Limits on concentration to credit risk by loan type, industry and economic sector; 
• Limits on types of credit facilities and services offered; 
• Internal loan approval processes and loan documentation standards; 
• Loan re-negotiation, extension and renewal processes; 
• Processes that identify adverse situations and trends, including risks associated with economic, geographic and 

industry sectors; 
• Control and monitoring processes including portfolio risk identification and delinquency tolerances; 
• Timely loan analysis processes to identify, access and manage delinquent and impaired loans; 
• Collection processes that include action plans for deteriorating loans; 
• Overdraft control and administration processes; and 
• Loan syndication processes. 
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19. 	Financial instruments (Continued from previous page) 

Credit commitments 

The Credit Union participates in various commitments and contingent liability contracts. The primary purpose of these 
contracts is to make funds available for the financing needs of customers. These are subject to normal credit standards, 
financial controls, risk management and monitoring procedures. The contractual amounts of these credit instruments 
represent the maximum credit risk exposure without taking into account the fair value of any collateral, in the event other 
parties fail to perform their obligations under these instruments. 

The Credit Union makes the following instruments available to its members: 

(a) guarantees and standby letters of credit representing irrevocable assurances that the Credit Union will pay if a 
member cannot meet their obligations to a third party; 

(b) commitments to extend credit representing unused portions of authorizations to extend credit in the form of loans, 
lines of credit, guarantees or letters of credit. 

The amounts shown on the table below do not necessarily represent future cash requirements since many commitments will 
expire or terminate without being funded. 

As at year-end, the Credit Union had the following outstanding financial instruments subject to credit risk: 

	

2015 	 2014 

Guarantees and standby letters of credit 	 255,843 	 180,978 
Commitments to extend credit 	 7,519,149 	9,256,054 

	

7,774,992 	9,437,032 

Market risk 

Market risk is the risk of loss in value of financial instruments that may arise from changes in market factors such as interest 
rates, equity prices and credit spreads. The Credit Union's exposure changes depending on market conditions. Market risks 
that have a significant impact on the Credit Union include fair value risk and interest rate risk. The Credit Union is not 
significantly exposed to currency risk or other price risk. 

Interest rate risk 

Interest rate risk relates to the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. The Credit Union incurs interest rate risk on its loans and other interest bearing financial 
instruments. The Credit Union does not hedge its interest rate risk. See below for further information on interest rate 
sensitivity. 
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19. 	Financial instruments (Continued from previous page) 

Contractual repricing and maturity 

All financial instruments are reported in the schedule below based on the earlier of their contractual repricing date or 
maturity date. The schedule below does not identify management's expectations of future events where repricing and 
maturity dates differ from contractual dates. 

Assets 

Within three 
months 

Four months 
to one year 

Over one year 
to five years 

Non-Interest 
Sensitive 

2015 

Total 

2014 

Total 

Cash and cash equivalents 13,465,405 6,567,040 8,002,980 1,030,568 29,065,993 23,263,381 
Average yield % 0.95 0.93 1.08 - 
Investments and other - - 1,186,732 1,186,732 1,148,649 
Member loans receivable 33,021,628 38,543,948 124,154,451 446,285 196,166,312 189,295,128 
Average yield % 4.29 3.87 3.67 - - 

46,487,033 45,110,988 132,157,431 2,663,585 226,419,037 213,707,158 

Liabilities 
Member deposits 72,761,825 75,112,403 50,590,782 16,918,575 215,383,585 202,986,337 
Average yield % 1.09 1.64 1.93 
Payables and accruals 299,430 299,430 531,870 

72,761,825 75,112,403 50,590,782 17,218,005 215,683,015 203,518,207 

Net sensitivity (26,274,792) (30,001,415) 81,566,649 (14,554,420) 10,736,022 10,188,951 

Based on the current financial instruments, it is estimated that a 0.5% increase in the interest rate would decrease financial 
margin by $19,758 (2014 - $21,177). A 0.5% decrease in the interest rate would increase financial margin by $5,244 (2014 -
$9,353). 

Liquidity risk 

Liquidity risk arises from the inability to generate or obtain the necessary cash or cash equivalents in a timely manner, at a 
reasonable price, to meet commitments as they come due. In particular, the risk arises from failure to meet the Credit 
Union's day-to-day obligations, including claims on the Credit Union and operational demands. 

The Credit Union uses different risk management processes to manage liquidity risk. The acceptable amount of risk is 
defined by policies approved by the board and monitored by the Investment & Lending Committee. 

The assessment of the Credit Union's liquidity position reflects management's estimates, assumptions and judgment 
pertaining to current and prospective specific and market conditions and the related behaviour of its members and 
counterparties. 

The Credit Union manages its liquidity position from three perspectives: 
• Structural liquidity risk, which addresses the risk due to mismatches in effective maturities between assets and 

liabilities, more specifically the risk of over reliance on short-term liabilities to fund long-term illiquid assets; 
• Tactical liquidity risk, which addresses the day-to-day funding requirements; 
• Contingent liquidity risk, which assess the impact of sudden stressful events and the Credit Union's responses 

thereto. 

The primary liquidity risk policies and procedures include the following: 
• Liquidity risk management framework to measure and control liquidity risk exposure; 
• Measurement of cashflows; 
• Maintain a line of credit and borrowing facility with Central 1; 
• Maintenance of a pool of high quality liquid assets; 
• Monitoring of single deposits and sources of deposits; 
• Monitoring of term deposits. 
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Greater Vancouver Community Credit Union 
Notes to the Financial Statements 

For the year ended December 31, 2015 

20. Commitments and contingencies 

Premises 

The Credit Union is committed to leasing branch premises with the following lease terms: 

Kingsgate 01-Sep-10 31-Aug-17 With one right of renewal for further five years 
Surrey 01-May-14 30-Apr-24 With two rights of renewal for further ten years 
Brentwood 01-Aug-15 31-Jul-20 With no renewal periods 
Royal Square 01-Oct-07 30-Sep-17 With one right of renewal for further five years 

The Credit Union's total minimum lease payments in each of the next five years are as follows: 

2016 $ 467,767 
2017 $ 467,767 
2018 $ 467,767 
2019 $ 467,767 
2020 $ 470,999 

Guarantees 

The Credit Union guarantees credit limits on MasterCard credit cards that are monitored by CUETS Financial. These 
applications would normally be declined under the standard terms of MasterCard. 

At December 31, 2015, the credit union guaranteed credit limits in the amount of $37,025 (2014 - $63,225). 

21. Comparative figures 

Certain prior year figures have been reclassified to conform to the current year's presentation. 
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HEAD OFFICE
Administration

1801 Willingdon Ave
Burnaby, BC V5C 5R3

T. 604.298.3344
F.604.421.8949

admin@gvccu.com

Monday-Friday 8-5

BURNABY
Brentwood Office

1801 Willingdon Ave
Burnaby, BC V5C 5R3

T.604.298.3344
F.604.298.3417

brentwood@gvccu.com

Monday-Thursday 9:30-5
Friday 9:30-6

Saturday 10-2

NEW WESTMINSTER
Royal Square Mall Office

25B-800 McBride Blvd
New Westminster, BC V3L 2B8

T.604.525.1414
F.604.525.1424

newwest@gvccu.com

Monday-Thursday 9:30-5
Friday 9:30-6

Saturday 10-2

SURREY
Impact Plaza Office

125-15280 101 Ave
Surrey, BC V3R 8X7

T.604.584.4434
F.604.584.6038

surrey@gvccu.com

Monday-Thursday 9:30-5
Friday 9:30-6

Saturday 10-2

VANCOUVER
Kingsgate Office

115-370 East Broadway
Vancouver, BC V5T 4G5

T.604.875.8590
F.604.875.8591

kingsgate@gvccu.com

Monday-Thursday 9:30-5:30
Friday 9:30-7

Saturday 9:30-4
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